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M. B. 5. M. & Associates

Crariered Socourtanks

INDEPENDENT AUDITOR'S REPORT

The Shareholders of Mathillo Mailun Khola Jalvidhyut Limited

Report on the Audit of Financial Statements

Opinien

We hove oudirted the ocwcempanying financial siotements of Maoihils Moilun Kholo Jobddhpa Limited
[Bgrainaiier referred 1o o te company], which comprises the Bolonoe Sheet os ot Ashad 31, 2081 [July 15,
20:24], Profit or Loss Account, Cash Flow Siotement & Statement of Chonge in Egquity for the year then ended
ond nofes to the finondal stotements including o summary of sdgnificent ascounting polisies and athar
sxphonsiory noter

bn our opinles, the accompanying finandial shatements ghe o tree and fair view, in oll matedal redpacty, of
the financial position of the compony ot ar Ashad 31, 2081 [luly 15, 2024) and i financiel performance
and ity cth flows for the yeor then andedd on thar date in eccordonce with Mepal Acceanting Standords

[MAS).

Basis of Opinlan

e conducted our cudit in accordance with Negal Standardy on Auditing (MEA's) Our responsibiliies under
thase shanderds are further desribbed in e Audirer's Respansibilities for thiy Audie of e Financlol Staremeniy.
spction of our report. We ore Independent of the compony in oocordamoe with the Insfinse of Chortered
Accountont of Mepols code for professional ooccambonts (ICAM Code] together with the ethical requirements
that are relevant o ouwr awdit of the financial sreements in Mepal, and = have fulfilled ow sther ethical
responiibiities In occordonce with fhese requirements aond Fhe AN Code. We believe thot the owdit
evidence we hove obioied iz wefficen: ond appropriose 1o previds o Bati for our spirsan.

Eay Awdit Maflers

EKay owdit motiers aore thase mathers that, in cor profecsional judgment, were of most significance in cor oudie
af the finondal solements of the current period. Thete maoner: were addressd in the comext of aur aiudi
af the Finencial starersents as a whole, and in forming our opinion thereon, ord we do not pravide a 1eparahe

opinion on thewe mathers,

W' hove not observed ony Key Audit Motrers 1o be communicaned for the pericd 2080-81.

Responsibilities of Monogement and Those Charged with Gavemanees fas the Finenslal Satements

Monogement is responsible for the preporotion ond folr presentotion of the Ffimonciol Dorementy in
ascordancs with Mepal #Accounting Stendaords, and for such internal confrol ox monogement determings b
necedsary 1o enable the preporation of financial statements shof are Free from moferkol missiobemens,
whether due bo froud or evros.
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In preparing the financial statements, manogement is responsible for cssessing the company’s ability to
continue as a going concern, disclosing, a3 applicable, matters reloted to geing concern and using the geing
concern bash of secounting unless management either intends to liguidate the company or fo cease
oparofien, or hos no realistic alternative but to do so.

These charged with governonce are respensible for overteeing the company’s finandal reporting process.

Avuditor's Respensibilifies for the Audit of the Financdial Statements

Chr objectives are fo obfaln reosonable aswrence obout whether the finandal stotements os o whole are
free from moterial misstatements, whether dise to fraud of errar, and o Bsee an ouditer's report that includes
our opinion. Reasonable assurance is a high level of asurance, but is not & guarantes that an oudit conducted
in accordonce with M5AYs will always deted a material misstatement when [t exifs. Mistatements con arise
from froud or errer and are contidered material if, individually or in the sggregate, they could reasonably
be expected to influence the economic declsions of vsers raken on the bosis of these finondial stotements.

As port of an audit in occordance with MSA’s, we exerclie professional judgment and maintgin professional
skepticism throughout the oudit. We alse

*  |dentify and assess the risks of material misstatement of the finonciol stotements, whether due ta fravd
or error, design and perform audit procedures responsive to those risks, and abtain owdit evidence that
is sufficient ond oppropriate o provide o basis for our opinion. The risk of not detecting a material
misstatement resulting from froud is higher than for one reslring from error, as fraud may involve
exllusion, forgery, intentional emisslons, misrepreteniations, or the override of internal control,

«  Ohbtain on understanding of internal control relevant to the oudit in order to design ouwdit procedures
that ore oppropriate in the drcumstances, byt not for the purpose of expressing an opinion on the
effectiveneis of the company's infernal contrel,

=  Evaluate the approprioteness of ocoounting policies vied ond the recsonoblensss of occounting
estimotes ond related disdosures made by monagement.

*  Condude on the appropriotensss of monogement’s use of the going concern basis of accounting ond,
bazed on the oudit evidence oblained, whether o material uncertainty exit reloted to evenls or
conditicns that may cat significant doubt on the company's abiliry 1o continue at a going concern. If we
concede that a material unceriainty exlst, we are required to drow attention in our ouditer’s report to
the reloted disclosures in the finoncial stotements or, If such disclosures are inodequate, to modify ocur
opinion. Our conclusions cre bosed on the oudit evidence obtained up to the dote of our suditor's
repart. However, future events or condifions moy couvse the compony 1o cease o continue as a going
COROEIN.

We communicate with those charged with goversance regarding, omong other matters, the plonned wepe
and timing of the oudit ond significant audit findings, including any significont deficencies in internal control
that we identify during aur audit.

We alo provide those chorged with gevernance with a statement that we hove complled with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other
marters that may recsonobly be thought to bear on our independence, ond where opplicable, related

sofeguaords.
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Repord on Other Legal and Regulotery Requirements

We have obtained information and explonations asked for, which, to the best of our knowledge and belief
were necessary for the purpose of our oudit. In our opinlon, proper books of account os required by law
have been kept by the compony in so for as it appeors from ocur exomination of those books of occount of
the company. In cur opinion the balonce sheet, profit or loss account, cosh flow stofement and statement of
chonges in equity for the yeor then ended and a wmmary of significont accounting policies and other
explanatery nates have been prepared in accordance with the requirements of Companies Act, 2063 and
are in agreement with the books of occounts maintained by the company.,

For MN.B.5.M. & Azsociates
Charered (A ecauntants

AP

:Q"N‘%

o™
.-!.-mﬂ;is"

A, Durgo Pronad Gnawali, FCA

Fartner

Date: Mangsic 19, 2081

Place: Eathmandu

ODIN: Q41208CAoOYEITCEAG
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Mathille Mailun Khola Jalvidhyut Limited

Eothmandu, Hegal
STATEMINMT OF P ARCIAL FOIMON
&g of Audandh 31, 2001 [July 15, J074)
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Mathillo Mailun Khola Jalvidhyut Limited
Kathmandu, Nepal

STATEMENT OF PROFIT OR LOSS
For the Period ended Ashodh 31, 2081 (July 15, 2024)

Revenug [Condinecion) 4.1 427 TIRTVR RS 13,779 53620

Coal of Sotes |Construction) 4.2 (427 738, TF.75] [B13.779 536.20)

Freverge brom Soles of Blecincity 4.3 120822 058.82 -

Pevewisr Plant caficy nsEs 4.5 [28, 458 259 J4] -

Gross profil =l L : $2,143.85%.16 =

Chet Incoma 4.4 2,354 400.00 -
45 [65.906,973.69] (20,252 638,31
i ; iy 5 :
4.8 573455 52

|79.303 739 43]

(47,536,598.84) m,s-u.m.gﬂ
[2.479,370.24) P05, 591,41
_(52,015,94%.10) DEs )
|5.55) [2.27]
[5.55) [2.27

olRegmi  Ghanoshyam Thopa

D¥ecior
Reamesh EUmer bk Bameshwar Larnickinona
Direc Dractor

Y e PPN v T, YN
Earmeshwr Rijcl CA Dunga Pr Gnowal
Chaiperion Partmer

HAESK & Atsocioie,
Chartered ACCouria

Dale: 2081-08-1%
Floce: Ealfsmnandy
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Mathille Mailun Khela Jalvidhyut Limited
Kathmandu, Nepal

STATEMENT OF OTHER COMPREHEMNIIVE INCOME
For the Period ended Ashodh 31, 2081 (July 15, 2024)

Armncenl i PR
Praveicius Parkod
Faficulan Currenl Period
[ Restobed)
Frofl for e yood [ 52015967 104 (14663 198.43)
Gy ioss] on Achuariol valuation ol defined benalit labdiky TAT A46.00 A29 344 00

“ = "- - o "" il COMDnamnShnd iNComie

sorop Poudyal Regmi
Danenzicr

A por

P =

-l - L] 3w
Bishad Bhgtiong FEIJW'EI.H'M"DI' Rl A

Checior I Do Darirer

HESM & AssoCiales,

Crote: 2081-08-1F Charlened AcCount
Fiacn: KoFmanoy
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Mathille Mailun Khola Jalvidhyut Limited

Kathmandy, Nepal
STATEMENT OF CATH FLOWS
Fed the Perled ended Ashodh 30, 2081 {buly 15, 2024)
AT af i PR
A = T - - o b i TS . B o e | M il i T sis T *m
e e DL S e S e S TR A
Soah Figw rom Oueioting Ackvites
Fat Frofit for e Yeor (LR ] [Fassd 1984l
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LA A0 T [FOS571.40]
i 15557 59 "
|5 VPa Be0 7R Edpdi
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ﬁlmi by Caraen Lol i I|Hil?;ﬁjg i‘i‘l_'li"ﬁ'i'&!-.ﬂ
T P—re— ' - = G "
(A3 105 4TS5 [BEE08T 21 8.2
[ 5 000,00 |
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f i (ERE
141,837 E7 -

272401 34.00 471,258,979 46
{2.448,435.20] [2.55:%,000.004
5000000000 501000000100

- ! 1 L&A
741 17,479,800 24

110,395 BOT 128025 308

Ding howt

Dyiey; 7087140819
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Mathillo Mailun Khola Jalvidhyut Limited
Kathmandu, Nepal

STATEMENT OF CHANGES IN EQUITY
For the Perod ended Ashadh 31, 2081 (July 15, 2024)

Bakonce o5 af Shworan 61, 2079 J &3228 22%)
Hed prodif for fhe yaor " (14,463,178}
Isseee of new shores E0.000.000 - -
Ihare [ue Expenses {2.5%5.000)
.i.l;'.imlmnm for Price Persna Hise - -
\Other Adjustments -
Acfushmentsy (o AFS resersg thraugh OC1 - . 2 s
tmenks io Actearial reserve fhrough OCI - B 32.008 322,008
Bolance as af Shwaran 01, 2080 750,000 000.00 (45,484 427 38) 428, TOB.2S  704.942 780,87
Mei profit for the Petiod - {52.015.967.10) . [SZ015.96%.10)
Issud ol nevw shiones 250,000.000.00 - 250,000 000,00
Shore lue Expenses [2. 448,625, 20] [2.448 625 30
Ackuntriend fof Preor Pemkod Ispos - - = -
Other Adjustments 2
Adjustments 1o AFS reserve throwgh DCI 75184400 T57.844.00
1,000,000,000.00 _ (99,951,021.48) 1,184.554.25  %01.235.532.87

< e

’ Scm;r:: F-mdyul Regmi Gh:rnuslwum ll'-r.‘!m
Ganenal Monoger Cirghor Cirecior

Thhal Bnattoro
Do bt MASM & Aspociaias.
Chaorterad Accounic
."Ir-a'
._:3.
Date: 2081-08-19 "y

Ploce: Kaltmandu

30 varRY aiffas ATENRUT JaiT (3M.d. Q0TO/0TA) www.sanimamailung.com




Mathillo Mailun Khola

e, Jalvidhyut Limited

Mathillo Mailun Khola Jalvidhyut Limited
Kafhmondu, Nepol

MOTES 1O THE FIRABRCIAL JTATEMENTS
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WENTES PO THE FNAMCLAL STATIMIMTS
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d.8 INTANGIBLE ASSETS
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MOTES 1O THE FIMAMCIAL STATEMENTS
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Mathillo Mailun Khola Jalvidhyut Limited
Kathmandu, Nepal

NOTES TO THE FINANCIAL STATEMENTS

4.7 Financiol ossets
Held 1l Mohaity Financial Assels

s Irvestment hat are Feld with Bhe primary infenfion 1o collec! controctucd cosh fiows of fha finoncial atiets
ond holding §il matudty ore clossified under ths heading. The fised deposit with Be of maore fhan | yeor is

chasilied under this heoding,
As at 2080.03.31
Faficulan Az at 2081.03.31 (Resiated)
Tidhharina Bank - Fved Deposts 300,000 00 30000000
Todal A00,000.00 300, 000.00
4,10 Advance and Recelvables =
A al 2080,
Farticulars A al 2081.03.37 (Restated)
Advance 1o Caniracion 4 550 120,63 FB.1 &5 585 98
Adhvanca for Lord Purchsase 203 P88 00 11, 88%,051 .00
Achvance 1o Ok 210:000.00 1,510,437 02
Achvance o Soli - A0, 700,00
Recaioble from Ofher 3440, 467 OF 303482078
sundry Deblor- Mepal Elcindity Authonby IMEA] dd FaF 185,54 n
Businass Adwonce to Siall 177 %35.42 200400
Todal 75 3BB&7T.2B 4. 910,590.78
4.10.1_Advonce to Contrachorns s o
Fardiculars Az al 2081.03.31 (Restated)
Borwart Construaction Py, Lid L419.711.45 L4, 18225099
Sirucio Hapal Pyl Lid I.RL9 P57 48 15490, 555 03
Pra Soduhcsn Pyl LEDL * 1 AVR S0P 13
Cosmic Elecihoal Lid. . 710326083
Ekikrit Eveypsar Company Pyl Lid, I 16845050 3
Tedal 4 E58 120.43 78155 585 98

4,11 Coszh ond Cash Equivalents

Cash and cosh equivaients include cash and bank boloncs and oiher shoe ferm deposils of fimonciol ozl

havirg mahurily Kest hon O yeor,

Caosh and Cosh Equivalents
Partic ulars As of 2081.03.31 h[immﬂll
Cash in Hond . -
Frobhy Bonic Limiled 11.842.45 1177225
Sanimo Bonk - Bigue 17474997 23735854
Sanirmda Bonk Lid. 668604 50,541 419,05
Sickavarting Bonk Linreted 8411732548 58,848,855 %0
Maoal SBI Bork Lkd 99 48073 T35.181.48
Tohal B4 41004547 110.395.807.02

I"'-::"hr.ln‘*
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Mathillo Mailun Khola Jalvidhyut Limited
Kathmandu, Nepal

NOTES TO THE FINANCIAL STATEMENTS

Current other Financial Assets
4.12 Giner Financial Assels
Currgnl oliner Assats
As of 2080003.31
Padic ulors Ag at 2081.03.31 (Restated]
Miscalicneous Deposl SO0 000,00 #0000, 00
LC Deposit [Morgin) 511200000 5,473 00000
Total 5,312,000.00 5.517,000.00
4.13 Other Currenl Assels
Cuerent ofher Asseds
Particulars As of 2081.03.31 An ‘:.m'“'“
Fregaid imsuronce 3,539, 741,13 140,273,42
Prepaid Expentes 6147489 M0.5¢2.51
irreentories - Fusl I153.652,50
Tabtal 4 454 890,52 Z10.B64.13
414 Shore Copital
As of 2080.03.31
Parficulars As of 20810231 (Restated)
e o5 ol 151 Shrowan 2079 750,000,000.00 700,000 000.00
Add; Hiew isaue PE.000,000.00 S0.000,.000,00
Tadal 1,000,000 000,00 750.000.000.00
. » ]
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Mathillo Mailun Khola Jalvidhyut Limited
Eathmandu, Nepal

MOTES TO THE FINANCIAL STATEMENTS

4.15 Retained Eornings
Ay al 20800331
Partic dois Ay gl 2081 03,31
i [Restated)
Opening Betolned eamings (45 d&4, 427) (2710w, 1 5098}
At hment BFS.9Z202
Bedaled Opening Relained Bamings (A5 a8, 427 38) [28.228.228.76)
Lmss: Shire iunce Bgpanie [ 448, &35 20 {2, 595.000.00]
Ackd: Fradil for e por {5200 5.545.10) |1 &.&03. 108 4
Closing Retoingd ] (99.751.021.£8) (45 488 427.38)
4,14 Other Reserves
As ot 20800331
Ag gl 081,033
Farticukars [Resteted)
Foir Volue Resara - .
Aclucnal fedarye 1,184, 554 25 JE‘B_?JIEE
Tabal 1,184 554,25 A28 TO& 2§
4.17 Cument Tax Assels [ Liablilies
2080003 31
Parficulors A3 ol 2081.03.31 ""t‘: seted)
Incoeme Tox Licksifes - .
Achvones Tom 253594218 = 457.893.85
Met Tax Liablity 2.585 74218 2,407 09005
4,18 Delerred Tax Asielyf Liabilities
4.18.1 Delpdred Tax Liobililes
Ay ol J0B0.03.31
N Paitic sl A af 20810331 (Restated)
Drafsriad Taos Lnbillies -
Tedal * -
4,18.2 Dederred Tox Assoks
Aol P030.03.31
As of 20870331
Partic oy [Restated)
Dafarad Ton Avvaby |2 A7F IND2E) 2ATFIAP0IE
Tedal {2477, 370.26) 2479 AT024
4.1% Hon cunent Bomowings
Ay al 208000331
As of 2081.03.31
Farliculars (Restated]
Lang Tamm Loon 2049 TOA 02509 1.730. 342 879 .09
Larss : Tronsfer fo Shorerm Liobiity ﬂl-!-.ﬂ{ﬂ.lm_.gﬂ
Talal 2,003 T0& 025.09 1,730,342 BF9.07
4.17.1 Hon current Borewings
As af 20800331
1
P &g ot 2081,03.3 (Restated)
Siddhoriha Bank Lid 10867 1342045 :
Hapal 58] Bonk Lid FATFR AL
Tohol 2,049 704 028 00
4 20 Provishons
Ay ol 2081.03.31
Ahuriol provision -
Prawiion For Lega A7 12100
A%7.121.00
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Mathillo Mailun Khola Jalvidhyut Limited
Kathmandu, Nepal

NOTES TO THE FINANCIAL STATEMENTS

4.21 Other Financial Liabilifies

As af 2080.03.31
Paorficulars As af 2081.03.31 [Resteted]
Audi Fee Payable 111, 500000 82.200.00
Leove Alowance Payable 1. 7036543 1.978,403.37
Crvirtimne Allowance Poyoible e LT 4208 45
Payocile 1o Oiberns TR 4215 13,529 437 70
Paryable fo Stoll £4,000.00 I71.526.54
Retartian Mongy Poyobhe 104,724 848,43 114632 543 04
Povable to Controcton S 004 A48 44 56 1Z2311.64
Total 170,292.018.21 18& 585 503,79
= 2080.03.31
As al
Parficulars Az af 2081.03.31 T )
Royaity Payabie 1299 E78.48 -
Sochal security fox payakbile 315500 25,150,2%
Witkimalding Tox Payobla Tléa619.43 2.404.571.24
Femuneration Tax Payabls 1.33.754.02 3667157
Talal 2,153 35%.13 474641512
4.23 current Bonmowings
Az al 2080.03.31
Particulars Az af 2081.03.31 [Restated)
Bridige Gop Loan 1.5, 000.000,00 172800, 000.00
Prncipal Povable - Tarmm Loon 44000000000
Tetal 41,000 000,00 172 600,000.00

-
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MATHILLO MAILUN KHOLA JALVIDHYUT LIMITED
Kathmandv, Nepal

1. CORPORATE INFORMATION

1.1 General

Mathilo Mailun Ehola Jakvidhwut Umited i a Public Limited company registerad with the
company Regisiror's Office [CRO) under the companies Acl, 2053 on 30" Shiowan 2059
(14 Aug 2012] with registrafion number $6042/06%/70 of Public imited company. The
company has its registered office of Kathmandu Mefropoitan City, Ward no: 4,
Dhumabarohi, Kothmaonde, Curenily the Company has been operafion of the Mathillo
Mailun Ehola Jalvidhyut Aayojana (143 MW] and developing Modhya Mailung Eholo
Jolidhyut aoyojana (13 MW) Coscode Aayojona and Mathilo Moiung B Jalvidhyu!
Aoyojana (17 MW, The PAM ng. of company i 400848709,

in the inoncial statements. Maihilo Mailung Khola Jalvidhwut Limifed hos been refered
as "MMEIL" or company,

1.2 Financlal Statements

The Financial 3loflement of the MMEIL for the penod ended 31 Ashodh 208]1 comprises;
+ Slalement of Finoncial Position

statement of Profit or Loss

statement of Other Comprehensive Income

Statement of Cosh Flows

Statement of Changes in Equily

Motes to the Financial Stalements ond Significont Accounfing Policies of the

Compaony

= & & =

1.3 PFrincipal Activities and Operations

The principal oclivity of the company s o generale ond sell hydroelecinicity o Nepal
Electricity Authority,

1.4 EResponsibilly for Financial 3lalemenis

The Boord of Direclon B respomsible for the for preporalion ond preseniation of Fnancial
Stotements of MMEIL as per the provisions of the Companies Act, 2004, in occordance
with Mepal Financial Reporting Standard (MFRS).

1.5 Approval of Financial Statements ‘¥

The accompanied Financicl Slatements have been outhorized by the Board of Directors
vicke its resolution dofed 2080.08.21 and rec ended for opproval by the Annual
Genaral Meeting of the shareholders.,

La T

" ’
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2. BASIS OF PREFARATION
2.1 Basis of Preparalicn

These finoncial stolements ore prepored in cccordance with the hsforicol cost
convenlion, excepl for cerlain ilems that are meosured ot for values, as explained in

the accounting policies below.

Faoir Valye i the price that would be received 1o sell an assel or paid to iranster a lability
in an orderly fromsachion batween market! poadiciponts of the measurement dale,
regardiess of whether thal price is direclly observable or estimated using another
valuation lechnigue. in estimating the foir value of an asset or a licbility, the Compoany
takes info account the characlernstics of the osset or liakdity if market porticipants would
take those characterstics nfo occount when prcing the osset or Bobility ot ihe

maosurerman! dofe,

2.2 Sstatement of Compliance

The Fingncial Statement of MMEL which comprises the componants menlioned obove
hove been prepared in accordance with Mepal Financial Reporling Slandards
compiging of Nepal Finoncicl Reponing Standards and kepal Accounting Standornds
[hereafier refered as MFRS), loid down by the Inefitule of Chorfered Accountants of
Mepal and in complionce with the requirements of the Comparnies Act 2004,

2.3 Funchlional and Presentafion Currency
The Financial Statements of MMICIL are presented in Nepolese Rupeeas [NPR), which i3

fhe currency of the pdmary economic environmeant in which fhe MMEIL cperales.

Financial information ore presented in Nepalese Rupees, and round off fo the lowest
cardingl number of one digit. There wos no change in MMEIL's preseniation and

unclional curency during the yeor under review.

3. SIGNIFICANTACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preporofion of Finoncial Solements in conformity with Mepal Finoncial Reporting
Standards requires the monogement o moke judgments, estimoles ond ossumpficns
that affect the application of occounting policies and the reported omounts of assets,
liobilties. income and expanses. Actual resulls may differ from these estimates.

Estimates ond underying assumphions are reviewed on an ongoing basis, Revisions fo
accounting estimotes are recognized in the pencd in which the estimate is revised ond

in cny fulure pericds affecied,

The most signiicont greas of estimation, uncertainty and crifical judgments in applying
accounting policies that have most significant affect in the Financial Statements are as

Fodlomws: -
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A1 Going Concern

The Direclors have moade on assesment of MMEIL's ability to conlinue a5 a going
concemn ond safisfied that it has the rescurces 1o confinue in business for the foreseeable
future, Furthermore, Board & nol owore of any maoterial unceriginties that may cost
sagnificant doubt vpon MMEIL's ability to continue o3 o going concern and do nol
infend either o iguidale or fo cease operations of it, Therefore, the Finoncial Slalemenis

are prepared on going concem.

3.2  Falr Value of Financial Inshrumenls

Where the fair values of inoncial ossels ond financial iobdifies recorded in the statement
of financlal position can be derived from octive markets ie.. Level 1, they ore denved
from observoble morkel doto. However, if this & not available, Level 2 ond Level 3 Fair
value meosurement fechniques hove been wed o3 per NFRS. If this cannol be
astimoted, judgment ik required to eshablish fair values.

3.3 Impairment of Financial Assets

The Compony assesses af each reporfing dote whather there & objective evidence thol
a fingncial asset o a group of finonciol assels is impoired. An impoirment exists f oneg or
maore avents thal have occurmed since the inifial recognition of the assel [an incured
‘loss event’), hove an impoct on the astimaoted future cash fliows of the finoncicl osset or
the group of financial assets thal con be relobly estimated,

34 Impairment of non-financial assels

Non-financiol assets subject lo impaimen! festing include intangible assels and
property, plont and equipment, The Company lests mateniol intangible assels under
comstrechion ot laast annually for impaiment. Assels subject to depreciation ond
amaoarization are reviewed lor impoiment whenever events or chonges in circumstances
indicate that the comying omount may not be recoveroble, An impairment test o
performed by compaoring the comyving amount of the ossel of cosh generaling unit
(TG 1o its recoverable amount. The recoverable amount is colculoted s the higher of
fthe fair value less cosks o sell and Value in use which is the present volue of the fulure

cash flows from on asset or CGU,

3.5 Useiul Life of the Property, Flant and Eguipmenl

MMEIL reviews the residual values. wseful life and method of depreciation of propery.
plont ond eguipment at each reporing dole. Such life & dependent upon an
casassment of bofth the technical ife of fhe ssels and also their likely economic life,
bosed on wvonous infemal and exlemal foctes includng relafive efficiency and
operating cosls. Accordingly, depreciable ves, residucl volves ond methods are
reviewed annually using the best informalion ovoilable fo the Management.

1.6 Taxation
The MMEIL B subject to | annd judgment i regquired 1o defermine the tola
provision for curren, defgfoe

",
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respect to the interpretation of the applicabdity of tax laws, at the time of preparation of
these finoncial staternents.

Uncertainties also exist with respect to the interpretation of complex tax regulations and
the amount and fiming of future taxable income, Given the wide range of business
relationships and the long-term nolwe and complexity of existing confroctual
agreements, differences arising between the actual results and the assumptions made.
or fulure changes fo such assumpfions, could necessilate fulure adjusiments to tax
income and expense amounts that were initially recorded, ond deferred fax amounts in

the period in which the determination is made,

3.7 Provisions for Liabilities and Conlingencies

The MMEIL may receive legal claims and litigations ogainst it in the normal course of
business. Management mokes judgmenis as to the Ekelihood of any claim succeeding in
making provisions, The time of concluding legal claims is unceriain, as is the amount of
possitde outflow of economic benefits.

Estimates and underlying assumptions are reviewed on an ongoing bosis. Actual amount
could differ from those estimales, but differences ore not expected fo be maotenal.

%0 varRY aiffas ATENRUT JaiT (3M.d. Q0TO/0TA) www.sanimamailung.com
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MATHILLO MAILUN KHOLA JALVIDHYUT LIMITED
Kathmandu, Nepal

§, SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

The accounting policies set oul below have been opplied consisiently to all periads
presented in these Finoncial Stofements, and deviotions if any have been disclosed

acoordinghy.

51 Current versus Non-Curent Classificalion
The company presents ossets and lichilities in the stotement of financial pesition based on

cument/non-curent clossification. The company clossifies an ossel as curent when it is:
- Expected to be realized or intended to be sold or consurmed in normal opearating

cycle
- Held prmarily for the purpose of frading
- Expected fo be realized within twelve months ofter the reporting pefod o

- Caosh or cash equivalent unless resticted from being exchanged or used to setile
a liability for al keast twelve months after the reporting penod
All oiner assets are clossified as non-Cumant,

The company clossifies a lability as cument when:
It & expected 1o be satiled in the nomal operating cycle

= Il & held primarly for the purpose of inading
- It is due to be settled within twelve months after the repeorting period or
- There is no uncondifional right 1o defer the setilement of the liability for at least

tweive months ofter the reparting penod
The company classifies of other iabilifies as non-cument.

5.2 Propery, plani and equipment
Property. Piani & equipmeni |[PPE] are stated at cost of ocqusition or construction less

accumuloted depreciation and accumulated impairment losses, if any.

Cost includes inward freight, dufies ond toxes and incidental experses reloted to
acquisition. Expenses capitalized also include opplicable borowing costs for qualifying
assets, if any. All up gradation / enhoncements are charged off os revenue expenditure
unless they brng @miar sgnificant odditional benefits. Subsequently, PPE con be
measured on Cost model or Revaluation model.

5.2.1 Cos! model
Property and equipment are stated of cost less cccumulated depreciafion less

accumulated impairment losses,

£.2.2 Revaluation model
The Hydropower Company has not applied the revalvation model to any closs of freehold

land and Buidings or athar assels,

pip in the carrying amount is recognized in "Other
T in equily, under copital reserve of used 10

i .' e ¥elofing 1o the same asset, which was {rr'-nrg_gd
1 ﬁﬁm

WA T X
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to the Slatement of Profit or Loss. In this circumstance, the increase is recognized os
income to the extent of previous wrile down. Any decrease in the camying amount &
recognized as an expense in the siafernent of Profit or Loss or debited to the Cther
Comprehensive income o the extent of any credit balance exisfing in ihe capital resenve

in respect of that asset.

The decrease recognized in other comprehensive income reduces ihe amount
accumulated in equity under capital reserves. Any balance remaining in the revaluahion
reserve in respect of an asset is frorsferred direcily to relained eamings on retirement o
disposal of the asset,

An itam of property. plant and equipment s de-recognized upon disposal of when no
future economic benefits are expected to orise from the confinued use of asset. Any gain
or loss arising on the disposal or refirement of an item of property. plant ond equipment s
determined as the difference between the soles proceeds and the comying amount of
the astet and is recegnized in the Stotement of Profit or Loss and Other Comprehensive
Income.

The Company has adopted Cost model for property, plont & equipment. Camying
omount of assets has been ossumed as fair volue.

5.3 Right of Use Assets
A lease is o confroct in which the right to use on asset (the leased assel] & granted for on

agreed-upon pericd in retuin fer compensahion. The compony has recognized of present
value assels for the right of use received and liabilities for the poyment obligation entered
into for ol lecses. Lease liobilities include the lollowing lease payments

. Fixed paymaents, kess lease incentives offered by the lessor

. Vanakble payment inked to an index or interest rate

" Expected residual poyment from residuol value guoraniees

. The exercise price of call gpfions when exercise i estimated to be sufficiently kely
and

. Corfractual penalties for the termination of lease if the lease term reflects the

exercise of terminabde oplicn
Lease poymenis are discounted al the implicit interes! rate underying fhe lecse to the
extent thal this can be determined. Otherwise, discounting is at the incrementol
bormowing rate. The Group leose discount rale has been considered for the reporting

penod.
Right of Use ossets are meatwed at cost, which comprises the following:

. Lease liabiffies,
. Lease payments made ot or prior to delivery, less lease incentives recelved.

" Inifial Drect Costs. and
" Resioralion Chligotions

Rignt of Use assets are subsequently measwed ol omortized cost. They ore deprecialted
aver the term of the lease using the straight-ine method.

£4 Caplial Work In Progress
These are expenses of coplial nolure directly incured in the construction of buildings.

major plant and machinery ang sy development, owaiting capilaizotion os PPE or
intongible assets. Copital woen seysould be transferred fo the relevant asset when
it is available for use, e, WeEn i s B V-cotion and condifion necessary for it 1o bels
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copable of aperating in the manner intended by management. Copital work-in-progress
i siated at cost less any accumulated impairment losses.

Dwing the year, the company has incurred NFR 1.146.221 for development of interior
wiorks in new office building which has been shown under Capital WIP since the new office
space is nof yet ready for use fill the end of FY 2080-81.

5.5 Intangible Assels
Intangible Assets that the Company confrols and from which it expects fulure economic

benefits ore copitaized upon acquisiion and inlficlly meatured al cost compraing the
purchose price [including import duties ond non-refundoble toxes] and directly
attributoble costs to prepare the asset for its infended use,

The usebu lite of on infangible asset is considered finite where the rights fo such assets are
imited lo a specified period of fime by contract or law [e.g. licenses] of the likelihood af
technical, technological obsclescence [eg.. compuler soltwore). If, there are no uch
imitations, the usef ife is token 1o be indefinite.

intangible assets that hove finite fves are omortized over fheir esfimated useful lives by the
straight-line method unless it is proctical fo refiably determine the patlerm of benefifs ansing
from the assel. An intangible assel with an indefinite useful lite is not omertized.

soffware s omortized over a period of five yeors,

All intangible ossets are tested for impairment. Ameorfizolion expenses and imporment
losses ond reversal of impoirment ossas are foken to the Statement of Profit or Less and
Other Comprehensive Income. Thus, after initial recognition, on intangible asset iv carred
al its cost less occumulated amartizotion and / or impairment losses.

infangible assets inchrde Computer application and Service concession arrangements [in
accordance with IFRIC 12).

Intangible ossel (Compuler opplicafion] inciudes the cost of compuler opplication
development including software, direct charges for lobor, materiol, contracted senices
ond bormowing costs os per MAS 23,

Service concession amangements of MMEL includes Project Work in Progress of Mathillo
Mailun Khola Jalvidhyu! Aayciona [14.3 MW). Mafhillo Mailun = B Jalvidhyut Aayojana (17
MW] and Madhya Moilun Ehola Jehidhyul Aayojona (13 MW).

Mathille Mailun Khola Jalvidhyut Aayojana (14.3 MW)
infongible Assets include Service concession arangements of Mathillo Mailun Khoto
Jolvidhyut Agyojana, This serice concession amongement is amortized over tha
confractual period of 27.04 years os per the Generalion License of MMEJL. As per
Generation License, life of Mathillo Mﬂil.lng Ehola Johvidhywul Agyojana [14.3 MW) s up to
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| Underground Works | Audil Tunned 7178, 248,53 ; - 7,128,388 93
Lirchergrownd Worls : Fonstery 22 756,708.93 3321 45000 26,080,346 1.73
by i e B e 42,448, 935.13 5,001, 072.64 137,471,027.78
Ursderground Works | HET gl Posiol 1.670,198.42 1870, 17842
w Wik Sancock Coe] 84733775 S ' 84733775
Ut Wiorks | Porasock Tunned 5054 Bea 0 £84, TET.BE 4 44, A0 400 B9
m.;:m:r Waorks | Spitwary Outiel £038 2401 : : 5,938 40 16
Uircietground Wirks - Spalvegy Tunned 13725 554 19 1.7%2.1 13,60 - 15.517.847.79 |
Unchestarceand Werks ; Vertical Shaf 53,500 840 87 - - 5358054087
Sul-fodod PRLFIE ITE 64 40,744,551 22 - 1,558 857, 77784
MMHP [14.3MW) - Conttrucion Power o
ling
11 KVA Powes Ling §574.04 B4 7489, 72510 . 12,064, 033,96
100 Meter 557,080 59 : - 208359
Timnafoemnar - 100 kWA - B, 24000000 . 124000001
tronalcerser - SO0 KVA 1407, B44.40 . . 1,407 844,40
Teonstomner - 400 KA 1,040,082 00 " - 1.040,052.00
Suts-lalod 12404 284 85 arErEan . 1483440 398
Pagec T S
Comemuricalion Expensas 7R3,007.47 344,053 78 [718,526.99] 23%,579.48
CoAFenLmnity Suppan TZa2 | B30 TRELAN AT | (20400009 3] 1 B0,000. 47
gl 225 R0 00 £1 52800 [0.347 . 365 01 -
Compensation | Maung- 101 2302 00 : [1.012.33200) |
Computer Expra 8373000 37,1002 (102, 430.00]
pl T,
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\ﬁ}"/ & s

[ Comuoncy Fes 50,038, 17757 BI35001 40 | (45,587 447 28) 278873211
Licenss toe - 143 MW 4, 000,000.00 665,000, 000,00 .
Creai! Rafing foe 1,469 000.00 357.250.00 {1,779.750.00) 56.500.00
Bachicity [ Waler 151 598 68 81 487 00 (19141768 2228800
Thekd Consumolie Good 1,425,938 BT 747420 {1,487 4887} 18274570
Fude & Lubdcaniy 4,882 014045 1845 801 58 {543 N00LET) GELT AT
e By Sureery 106635500 P {1,065 Y3700} :
Growesniman| Foe 2ITATT00 RLPEALD 3300 D1 004 AL AD
Gunn? Reteshment Expenar 441238841 1748 805 55 5447 BRI, 47) 71129251
Hean and Salely Experses- i FH8.348.30 LAA S [A182M0.63) 1459407
Howuse Keping FrAOTEAT (AR FL] [A50,475.47| R TIIAL
HhyOrckogic i Shafon 80000 - [&.800,00] .
s Expanass 1225499 0T R REFEEN L] 145793135 LYRIIERY
EHChen ACcEiodes B0 543 04 T3.08T.00 (B9 04] 233000
Laboratony Tasting Experaes 137, 456.00 4 8% 00 (139,456 0] 4.85%.00
Lond Leass 105,486.00 155, 556,00 [271,04200] .
LC Commiston ond CRargs 3017 94863 5391 65.47 [2.553,491 58] 1,622.47
St dicing Eapons 72,337 00 1B, 544,00 (7233700 1B.544.00
Mpating Alowanon 192 A 0 177 00 |2 ) BRSO 10800000
M Ereg Expenset 9, 407.00 B9,510.00 (139, 112000 .
Oifice Rent of S 1,485 01R00 TIBse 00 | (1635758000 37,779 00
Porior ond Helpes 4,005,085 95 349.578.17 |4.242.111.08) 112.553.00
Prining & Saronery 215081 74 252.717.50 (479 248 74 38,530,50
Pubic Hearing Progrom Expentt TYTIEL ; {504.441.37) :
Repor & Monlenance | Voricie) 3152878 15 | A00.A53 55 (4085730 77) 387 821 33
Repo & Manboronce - Actes Rood : 2680, 70 74 . 266094624
Repor & Morlenance - - 34554304 : 145,841 04
Repor § Moinienance - HM 3 4190000 : 5190000
Hepow & Moniencnoe - TL . AFRXIT 6D - AN T A0
Repair & Moripronce Ciher 20215300 26,500 40 [214.953.40} 13.701.00
Royaity - Capacity ! 1.430.000.00 (B34, 167.00| PEE3A0
Rerpaity - Geravation : FFITYTIE, : TATEAA1 5T
Secusty Guerd 4080,572.11 208877293 {5,084, 160.06] 1 3 385 00
Secmen! Samping 317,849.00 . (7 8e900] ;
e Clfcs Consumabie Goody 3,396,413.30 441, 795,60 [3.584, 786,20] 254777 60
S1aM Rebererons Eepeme B449.352.00 IRAIP0F | [10.260.356.80] | S 2I3AT
Tresining & Seminas - She 150:000,00 . 150,660.00
Trarpdrioton Expensts 1644 077 B4 3,385.2% [0,646,878.13] 52 53500
Ticreeling Expenses 11.668.7F7 00 3,469, 168.70 [ 14,007 50220 1,050, 14300
Vehicke Renewal & Tanes 426.470.00 TeAD00M0 | (691620000 101.000.00
watler Supply Syshem 100,08 00 < | 103,088 00) 3
Tigalf Sodory B ARcrastanc | B2 BALATTST 09T 8831 |#6.648,880 5T FINT IR
Sokory 2547100251 707075034 | (I0217.41251) 2429543, 34
IR TR £2219.961,1% 11, 182284 08 494 P8 B2 O 3830028
Dashain Alowonce 201045233 | 100AFILIA 13017.373.48) ;

incentive £74,551 00 [474.551 004 =
PYreegrT— 4730001 74 2345, 16554 14,731,000 98} 2,248, 168,56
Civer Time Alowonce: 760, 75002 130, 76840 (IR 346.97) L1 A1 A5
Socicl Securty fund 4.580,710,54 1411, 550,80 15,801 452.84] 90,808 52
Sub-totel 27220137384 47.516,848.34 | (312,042.002.92)

Elecivamechomicol
12 k¥ Swilch Grear £ 12,0 16.779.40 3200, 124,20
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;&m:v L R ) L9131 . 1,391 430,41
144 £y Ol | Copocifve vollops
feansoreindl MM 1.371.830.41 1.3%0.631.41
B KA AL Equapment T3 23 323,00 T3 2T 325,00
145 KW A G Ecpuigrman! D450, &00.00 - 2 450,600.00
Dot MOS0, 12500 . BOCSA0 12500
Coneod ancl ProlecSon Poned [l G B vl ] A 852 54500 17 023847 0
Curdorns. Duty- [ Fouipamand SUsody 3,484, 78400 2. P2 el 00 4,247 44800
EM Accouone: £ Porh | AS
c sore] A2A19.25. 10 (5 te il ai] A1 P8P 25T 1
ErA Ecpuliperasnt Suppor waorks 15,144 O 58 P T2 XY BEAT0TE 50
Eguipmant  of  S3CADA  and
c sonlion Syshern 443 544 B0 10U 073 60,00 T4 587 524,80
G wdth Aupory Bouipmanl & .
A . B 202 | RN BF 20X | 080
MOin it Wobee orel ACCETLOHES AR
V1L FRS.T : 11.7E9.7
e it A9, T ED B9 TEAED
M Trewdomngs with  ACceqones
reeneh ] .
Sel - 25308 4 S0 25008 L7 50
Overheod  lowelng  FOT  Crong -
| linc! AN ASeionie 7.0, %6310 P80 A3 1O
Plping “of Coolig Wolar Supply 2.600,193.30 . 3.436,103.30
Syslem
Fropect Crvirreid - b Wk 158 PORLS T R N8 703,571 78
Trrvgeoeiaricn - ERM Equipiment TRE 10000 &0 250 00 T28 35000
Turbine with Audcry EQuipment &
; SAAT A48 ) A3 428 EER OO
Sub-fobal 335,053, 159.00 198,577 0ud 58 SXE 430 305 58
Hydeg-mechanical Woris
Cusiorma Duty - Slesl Pale Supoly 3,250, %00.00 . 2250, S0
Febricofipn - imioBofon  work
{Re@modah, Proswes Sholl, Bendi
B . SO HDEP & dB 4626717 58 Fa68. 11396 St B 54
o pADhole]

Gakes With Emspoded Porl ond

. 13551 oL 16,311, 30271
A550 47747 ATRER 6311302

el i < HRAW 13750, 143 34 T30 164,46 21,147 304 B0
Beycro-Mechanicol Suppon Work #.385,507.13 BE20.955.23 12888 463 34
AhoeBonoon Shesl Workl 00324185 4l A% 23 FETRALE
Prosc | et - HA Wion TATah 43,74 FA a4 453 Ta
e Paale - | HOA Boded Shest- £330

Grade) TLATAL B 0 « T2.430.068.99
Bop-ogh Wilh Embedded Porty ond

TR LR ] LTS EIE S a2

oaling Syak HO0A 54
Track Hocki with Einbedied Porl
o TBCM 574,41 Iﬁ{ FH.FE.!'.IE ILFFAITETE
Sub-lotal 1P 38225 37 $8.040. 712,17 TEF TR FIT 54
132 kWA Teomemission Line

133 kY TL Toweor St * 44303500 4473 004 500
132 kWA TL Cobls - CPGW 248 B - 2558,718.74
137 kWA TL Conduc o 14 B4 7, 550,00 ' 14, Ba2 550,00
D32 kWA TL Lo Foo 100000000 [l aal ]
132 v TL ROW Lond ComprriaBon HH31 L4558 1590979522 21 7T 500
U3Z WV T, Toresnsr Poefs 32508217 AT 2046871741 A5 447 TG ED
132 LA Trarmsmhaion Lindg JATT S0 3,008 203 73413780,
Cusloera Duby - TL Toweer Parts Suppdy LA A4500 1057 23800 Xa7
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Lonc - 133 %A Teoriemaiseon Line 4947, 300 FI2EI5 0 F 7 b9 B DO
Project Creerheod - 1L Work 3 81,240,801 58 &1.240.800.58 |
Trcrmaniision Lng Survery B35 00 ; 86337500
St 10a WAESTTI29E | 1 IBAORIIAE TIETAT L858 |
WIF. Siall Guories -

Shall Cragrior 3157061957 PRl o 29 071 340 14
Sub-tatal 31, 970,419.87 710072027 : 29.071,340.14
MUK B (14 BWW]) - Poseer Beocunion
[btation]

Chvl Wiark, - Sisbiborlan Lola 1778l ﬁihdﬂ-lﬂ 12450855 00
Coustonms Culy - Powes Evacualion 100.789.00 %.77300 110.542.00 |
LTM"““ = - 1394195 24 1,396, 19545
iraaied cund  Cothe &
| Arcason o 927,604 54 832050 #.515.575.06

MI:'DELW Dopipirasnd & Al pothEER
Sub Group Tolol 37 55260557 &, P54 T4 T2 S IOT As02Y
Inbese st During Constuchion

FY——— 1.655.867.27 IPAZEGATE | [S.STREER.I6| 229,847 04
Cornorium Lo Monogement foes 7, H07 200,00 1, &58 2% 50 (B0, 4450 :
imeres! on bork Loan (Brdge Gopl 10.435.604.23 V3EVT 76535 | (1770407163 SATTIRTTS
irore on Term Loon TAOATATEI G | 17RIZ0O0203F | (341, 14021289 TS, AT
Sub-iokal 25T FTTAS0.84 Thd Add POENT | [ITI04E 523.38) TRATALTIRAS
Tolal 2ATI0I0TIASY | 127BIMA0H1T | [742.533,26533) 3,006,791, 47237
L ; Adeniniiotive Exp's offer OO0 | [1oRes)LITRER) . {108,051 570.87)

| Ml Acditian TATLOIDTI453 427 72874795 2,898,737 514.48

Gains or losses ansing from de-recognition of an infongible asset are measured os the
difference between the nel dsposal proceeds ond the carrying amount of the osset and
are racognized in the Stotement of Profit and Loss when the asset is derecognized.

The Infangitle Assels under Development includes senvice concession amangement shillin
the development phase and Power Purchase agreements for these projects is yet to be
concluded. The following cre the defails:

Mathillc Mailun - B Jalvidhyut Aoyojana (17 MW)

Mathillo Moilun - B Jahidhyu! Aayojona (17 MW) is the upsireem project of Mathillo
Mailung Khola Jahvidhyul Aayciana [14.3MW). The survey study work of the project hos
heen completed and the generction cernse received from Deporiment of Elechicity
Developmeni. The detoils of expendifure incured till dote are as follows:

'rmm Bpbo 31 Ashodh 2080 Forlte Perdod | Upha 31 Ashodh 2080
E::-W-;:l.l Fisizs- 12040 307 A0 2080, 337 50
Contiac] § Tempornary | Dty Wisget B AET 00 fd B8 15
il Coraurnoiie oo B, 344 00 £ 344 D0
Fusl & Lubdicanh J:ﬁ.g@'j:g-ﬁ 16558 00
Gaophysica Invessgation - Makung B 1,326.741.25 [

e Cormeciion fee kg B 152 000.00

i i ool Slalicnns 1520200

PR 26.500,000,00 | ]

iy Y
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pparting ABowance - Mohurg B 56,031.00 56,031 00
Maatng Experes. Makng B A0 ¥3,245.00
Porier & Hielpes 55304300 583,043.00
Fovweer Purchames Agraermon| Fee- Matung 8 270,000.00 210,000.00
Frinding £ Saafionsny - Malung B & 26 00 Tl 00
i Heoring Progrom Frponues- 720852 742.085.21
Ty — 149,880,00 ] 159 680,00

Tatal £.172170.94 4 ALNTZATE S

Madhya Mailun Khola Jalvidhyut Aayojana (13 MW)
Madhya Moldung Khola Jalvidhyut Aaycjona [13 MW) is the coscade project of Mathillo

Mailung Khola Jalvidhyut Agycjona [14.3MW). The survey shudy work of the project haos
been completed generafion license received from Department of Elechicity
Development. The details of expenditure incumed till dote ore os follows:

Porticulars ""”wm For the Period | Upto 31 Ashadh 2080

Corutioncy Foe - Coscooe OB0ZIS00 | 137447900 12,458 B74.00
e Driling B - Cocooe 8 A0 00 - X33, 400 .00
(G eoptycal nvestigalion - COsCome 113271200 : 113271200
it Connection Few - COSCoae 102.000.00 . ¥02.000.00
| ot Moy Malun 14729 500,00 14,729 500,00
Licenses Fees - Cacode 25 50000000 - 500,000,007
peping Allwances - Cosconse 70,155.00 . #0,135.00
prating Experies - Concode B1 042 00 . B1.062.00
Porier ond Helper - Coscode 545500 2 345500
Power Punchcset Agrpaman] Fod - Colcoos 7000000 20000 00
Pt Hearng Progrom Expenies - Cowcode 1,042 #7340 - L04z2.77340
Total SHACIATRAD | 137EATRO0 TPITEATAAD

5.4 Service Concession amongements
IFRIC 12 on Service Concession amangemenis provides that the Operator’s right over the

infrastruciue assels connot be recognized os property, plant and equipment [PPE) of the
cpearalor.

This Inferpretation applies fo public-fo-privale service concession anangements if;

[a) The grantor confrols or regulates what services the operalor must provide with the
infrastructure, ta whom it must provide them, and of what price: and

(b} The grantor controle—through ownership, beneficiol enfillement or ofherwise-any
significant residual interest in the infrastructure of the end of the term of the

arangement,
infrastructure used in a public-fo-privale service concession armangement for s enfire

uselul life [whote of Ele assels) s within the scope of this Interpretation, if the folowing
condifions safisfies. This Inferpretation applies to both:

a) Infrastruciure that the operalor comstructs of DoEWEES fram o third party for th
purpose of the service arangement; and M g

Yz vaRy aiffcp JIENMRUT JaT (3., 20TO/0TA)
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(o) The grantor controls-through ownership, beneficial entiflernent or otherwise-any
sgnificant residual inferest in the infrostruciure ot 1he end of the term of the

arangement.

The consideration received by fhe operalor i recognized ot fair value. Consideration maory
resull in the recognition of a financial asel or an intangible assel.

5.4.1 Recognition as a financial assel

The Fnoncial asse! model! is used when the Company. being on opéralor, has an
unconditional confractual right fo receive cash or anather financial asse! from or ot the
direction of the grantor for the construction services, Unconditional confraciual right is
estabished when the grantor controctually guaraniess fo pay the cperator (e} specific
ar determinable amount: () the shorifall, if any, between amounts received from the
users of the public services and specified or determinable amounts.

5.4.2 Recognition as an intongible assel

The intongible asset model i used lo fhe extent that the MMEIL being an operator,
receives a right |a icense) to charge users of the public service. A right 1o charge users of
o public services is not an unconditional right to receive cash becouse fhe amounts are
confingent on o the extent that public ustes the services. Bolh type of arangemeants may
aist within @ single controct to the extent that the granfor has given an unconditicral
gucrantee of payment for the construction and the operafion ie. considerad os Q
Financial asset ond fo the extent that the operator has to rely on the public using the
service in order to obtain payment, the operation has an intangible asset,

The Company manages concession arangements which will include power supply from
its hydro power plant namely Mathillo Mailun Khola Jolvidiyut Aayojona (14,3 W], The
Company mainigins and services the infrasfructure during the concession pernod. The
concession periad for Mathilo Mailun Khoio Jalvidhyut Aayojona is up to B.S 2107711728,
These concession arangements set oul rights and oblgations reloted fo the infrasinucture
and the sarvices fo be provided lo the public user through Nepal Elacticily Authoriby. The
right to considerafion gives rise fo on intangible osset and accordingly, the intangibie

assal madels s opplied.

5.7 Construction Agreemenis:

5.7.1 Main Civil Confrack

Mathille Maiun Ehola Jalabihyut Limited.has entered the conlract of Main Civil Werks of
Mathillo Mailun Khola Jalvidhyut Aayojana (14.3MW) with Bovari Construction Pvt, Lid en
0 Feb, 2019 and revised on 8% Jan 2024 amounting NFR 1,084,478.984.35 Including VAT
with provisional sum, The Contractor has issued bils up to IPC-244A il 31 Ashadh, 2081.

Advance to Bavar Construction Pvt. Lid os on 31 Ashadh 2081 is NPR 1,419.711.45 ogainst
runring IPC's.

5.7.2 Hydro Mechanical Confrock

Mathilo Mailun Ehola Jolabibyut Limited, has entered the contract of Hydro Mechanical
Works [excluding cost of steel plate] of Maothilo Mailun Ehola Johidnyut Acyojana
{14.3MW)] with Structo Nepal Pvi, Lid on 26 July 2020, having coniract omount of NFR
107 846.426.61 including YAT, The Contoctor hos issued IPC # 04 os Final IPC of 31st

Ashodh 2081,

Advance to the Conlracior as on 317 Ashadn 2081 is NPR 1.969.957.48,

‘ﬁ%}g}f% A %Y
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5.7.3 Elechro Mechanical Conlract;

Mathilo Mailun Khela Jalabihyut Limited. hos entered the coniract of Eleciro Mechamcal
Waorks of Mathilo Moilun Khola Jahvidhyut Aaygiana [14.3MW) with Asia Pocific Power-
Tech Co. Lid. Ching on 15 July, 2020 ond revised on 15" Dec 2023 amounting USD
2 718,500, The Confractor hos issued bill with total Arnount USD 2,608,200 fill 317 Ashodh

2080, The poyable is USD 321,264.00 and retention payable i USD 543,702

574 Transmission line Contrack
Mathillo Mailun Khola Jolabibyut Limited. has entered the contrae! of Transmission Line

Works of Mathillo Mailun Kholo Jahidiyut Aaycjona [14.3MW] with Cosmic Electrical
Engineerng Associates Pvl, Lid. on 13 Jan 2021 hoving contacl aomount of INE
24,833.454.00 for supply of mochinery and NPR 63.309.270.37 for service porlion. The
Contractor has completed supply of Tower parts and issued up 1o IPC-08 for conshruchion
service fll 317 Ashadh 2081,

5.8 Financial Instruments

5.8.1 Dale of Recognition

all financial assets and kabilifies are inifially recognized on the frade date. L.e., the dote
that MMEJL becomes a party fo the confractual provisions of the instrument. This inchudes
‘regulor way frades’. Regular way frode means purchases of sales of financiol assels thal
required delivery of assets within the time frame generally established by reguiation or

canvention in the markal place,

582 Recognition and initial Measurement of Financial Instruments

The classfication of financial instruments ot the initicl recognition depends on ftheir
pupose ond characlerstics and the management's Intenfion in acquirng them, All
financial inslruments ore mecsured Initially of their fair volue plus fronsaction costs that are
directly atfributoble to acquisition or ssue of such financiol instruments excep! in the cose
of such finoncial assets and liobilties of fair value through profit or loss, as per the Nepal
Accounting Standard - NFRS ¢ [Finoncial Instrumnents). Transoction cost in relafion o
fnancial ossels and financial liabiliies at far value through profit or loss are deolt with the
Staterment of Profit or Loss.

583 Classification and Subsequent Measurement of Financial Assets
At the incepfion, o finoncial asset i clossified into one of the following:
a. Fnancicl assets at far value theouwgh profit or loss
I. Financial assets held for trading
il. Financiol assels designated of fair value through profit or loss
b, Held io Moturity Finonciol Assels
c. Loans ond Recaivables
d. Finoncial ossels avoilable for sale
The subsequent meosurement of financial assets depends on their classification.

5.4.3. o Financial Assels at Fair Value through Profit or Loss
A financial assel is clossified as fair value through profit or loss iF it is hebd for trading or is
designated upon initial recognition at fair value through profil or loss,

546.3.a(l) Financial Assets Held for Tr

Finonciol ossels are classified as held,
purpose of seling of repurchasing ufhe neor

%4 ¥ ;{Ffiﬂ §’< @/ % .ﬁ.-s

if they are acquired pancipally for the )
or holds as a port of o folo thatJ
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managed together lor short-term profit of position taking, This category also includes
derivative finoncial mstruments enfered info by MMEIL that are not designated as
hedging insiruments in hedge relofionships as defined by Nepal Accounting Stondords
NFRS 7 [Financial Instrurmenis).

Financial assets held for froding are recorded in the Statement of Financial Position at fair
value. Changes in foir volue ore recognized in 'Fair value gains ond losses, Dividend
incaome i recorded In ‘Other Income’ when the igh! o receive ihe poyment hos been
established. Interest income eamed from financial assefs held for froding is recorded

under ‘Other Income' using the effective inferast rale.

MMEJL evaluaies it's held for rading asset porifalio, other ihon dervatives, 1o determing
whather the intention to sel them in the near fulure B sl oppropriale. When MMEIL ©
unable fo frade these finoncial assets due fo nactive markets ond monogament’s
intenfion o sell them in the foreseeable future significantly changes, MMEIL may elect to
reclasufy these finoncial ossels,

Financial assefs held for frading include instruments such as government tecurities and
equity instruments that have been acquired principally for the purpose of seling or
repurchasing in the near ferm.

5.4.3. a (I)Financlal Assets Designaled al Fair Value through Profit or Loss
MME L designates financiol assefs of foir value through profit or loss in the following
croumstances:

s Such designation elminotes or significanily reduces measuremen] of
recognifion inconsistency that would otherwise orse from meoasunng the
assefs,

s The ossefs are part of a group of financial ossets, financial liobiliies or both, which
aré monoged ond their perfformance evoluoted on o foir value bass, n
accordonce with 0 documented risk management or investment stralegy.

« The assel contains ane or more embedded dervatives that significantly modily the
cash fiows that would otharwise have been required under the confrach.

Financial assets designated at fair volue through profit or kods is recorded in the Stotement
of Financial Pasition af fair value, Changes in fair valye are recorded in "Ofher Income’ in
the Statement of Profit or Loss. Inferest eomed is accrued under "Other Income’, using the
effective inlerest rale method, ond dividend income s alko recorded under "Other
Income” when fhe right to receive the payment hos been established.

The MMEKJL has not designoted ony financicl assets upon iniliol recognifion os designoted
at fair value through profit or lass.

£.6.3. b Held to Molurity Finonclol Assets

Held to Moturity Financial Assels ore non-derivafive finoncial assels with fived o
determinable Payments and fixed maturfies which ihe MMEIL has the intention and abasty
to hold to maturity, After the initial measurement, held to maturity financial investrmenis
are subsequently measured at amorfized cost using the effectve interest role, less
impairment. The amaorization is included in 'Other Income” in the Slatement of Profit or
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The term deposits of 12 months motuity have been shown under this heading in the
fincncial siatamants,

£.6.3. c Finonclal Assets Available for Sale

Avaioble for sale financial assets include equity ond debt securities. Equity Investments
clossified as *Avaiable for Sole’ are those which are neither classified os "Held for Trading’
nor ‘Designated al falr volue theough profit or losses. Debi securifies in this cotegory are
infended o be held for gn indefinite percd of fime and moy be soldin response to neads

for liquidity or in response 1o changes in the market conditions,

After initial measurement, availoble for sale fingncial investments are subseguently
megsured at fair volue. Unreolized gains and losses are recognized directly in equity
through ‘Other comprehensive income / expense” in the “Avaioble for sale reserve’,
When the investmen! B disposed of the comulalive gain of loss previously recognized in
aquity it recognized in the Statement of Profit or Loss under "Ofher operating income’.
Where MMEIL holds more than one investment in the saome security, they are deemad to
be disposed off on a first-in-first-out basis, Inlerest eamed whilst holding "Avalable for sale
finoncial  invesiments' is reported as ‘Olher income’ using the effective interest rale.
Dividend eamed whilt halding “Availoble for sale finoncial investments’ are recognized
in the Statemeant of Profit or Loss s 'Other Income” when the right o receive the paoyment
has been estoblished, The losses arising from impoirment of such invesiments are
recognized in the Statement of Profit or Loss under "Oiner operafing ond odminisirafive
expentes’ and removed from the *Available for sole reserve’,

The company does net have any Availoble for sole invesiments,

5% Financial Liabilities
The Company inifially recognizes loons and receivables and debf securities issued on the

date when they are onginated. All other financial labiities are initially recegnized on the
frade dote when the enfily becomes a porly fo the controcheal provisions of the
imstrument. A financial habéty & classified os af foir volue through profit of loss if it is
clossified as held-for-rading or B designoled os such on initial recognition. Direcily
attiibutable transaction costs aore recognized in the statement of profit or loss os incured,
Financial liabilities of foir volue through profit or loss are measured at fair volue and
changes therein, including any interest expense, are recognized in the Statement of Profit
or Loss, Other non-derivative financial licbilities are initiolly measured ot fair value less any
direcily atfributable tronsaction costs. Subsequent ta initial recognifion, these iabiliies one
meawred of omortized cost using the effective inferest method,

Oikher finoncial liobilities consist of amount due to creditors, stalf and confractors,

De-recognition of olher financial laobllifies
A financial liakility i de-recognized when the obligotion under the liobiity is dischorged

or concelod or expires, When an exisling financiol iobilily i reploced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substanfially modified, such on exchaonge or modification is reated os a de-recognifion
of the onginol kobiity and the recognition of a new kabiity, ond the difference in
respective camying amounts is recognized in the Stalement of Profit or Loss.  #, WHOL,
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Long Term Loan (Bonk Loan)
The company has recognized long term lobility [Bank Loan) as financial liob#ity and has

been classified as finonciol liobiity measured at amorized cosl.

5.10 Depreciation aond Amorfization
I. Deprecigtion is recognized so as fo write off the cost of assets [other than freehold

land and properties under consfruction) less their residual values over their useful
fives, using fhe written down method,

2. Amarlization i recognized on a shaight-ine basis over thelr esfimated uselul ives.
The estimated useful life and amortization method ore reviewed ot the end of each
reparting period, with the effect of any changes in esfimate being occounted for
on a prospective bosis.

3. Depraciafion is provided on the wriitten down method based on the estimoled
wefd Ives of the owels determined by the management, Depreciotion on
additions to fixed assels is chorged on pro-rata basis in the yeaor of purchase, The
useful ife of the assets and the comesponding rates at which the assets are
depreciated are as follows:

Cotegory of assets Estimated useful life Depreciation Rate

Building 58-5% years 5%

Flont ond Eguapemeant 18-1% yeors 5%

Office Equipment 10-11 years 25%

Fumiture ond fictures 1011 yeqars 25%

Computers and 10-11 years 25%
QCCassones

Vehiches 13- 1dyears 20%

Computer softwaore is amortized over an estimated useful Bfe of 5 yeaors on straight

liries Bosis.
4. Useful life is aither the period of fime which the assels B expected fo be used or the

number of production or similar units expected o be oblained from the uwse of

asset,
The estimated usefud life, residual volues ond depreciation meihod are reviewed at

the end of each reporting perod. with the effect of ony chonges in estimote
accounted for on a prospective basis.

5. Office tumiture, equipment, vehicles & plant equipment costing less than NPR 5,000
per unit is charged to the profit and loss account in the year of purchase.

&, Depreciafion of Project land and Access road is recognized using 3.70% fixed rale
method on income tax depreciation calculation sheel considering the 27 yeors
project life from the commercial operation dote 28 Magh 2080,

5.11 Impairment of non-finonciol assels
Hon-finoncial assels subject o impoiment tesh
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for impairment whenever events or changes in circumstances indicote that the COrrying
amount may not be recaverable, An impairment lest s performed by comparing the
carmying amount of the asset or cash generaling unit [CGU) fo its recoverable amount,
The recoverable amount s colculoted as the higher of the fair value less costs to sell and
value in use which is the present value of the future cash flows from on asset or CGLU.

5.12 Reftirement Benefits Obligalions

5.12.1 Defined Contribution Plans

A defined contibution plan is a post-employment benefit pton under which MMEJL pays
fwad contibution info a separale Institution [or own fund) and will have no legal or
constructive obigation fo pay further confributions i the fund does not hold sufficient
assels to pay all employee benefits relating o employee services in the current and prior
pefods, as defined in Nepal Accounting Standards = NAS 19 (Employee Benefits).

The confribution payable by the employer to a defined confribution plan in proporfion 1o
the services rendered to MMEJL by the employees and is recorded o an expense under
‘Personnel expenzes’ as and when they become due. Unpaid contributions, if any, ore
recardad ot o kobility under 'Other Babilifies.

The company has been registered with Social Security Fund as required by Social Security
Act, 2074 and have been deposifing 31% of basic salary of its employess info the Social
Security Fund established as per the Act,

5.12.2Defined Benelit Plans
A defined benefit plan i a postemployment benefit plan other than a defined

confribution plon. Accordingly. leave encashment hos been comsidered as defined
benefit pians s per Nepal Accouniing Stondards - NAS 19 ([Employee Benefits).

5.12.3 Unulilized Accumulated Leave
The company's Bability fowards the occumulated leave which is expected fo be utized

beyond one year from the end of the reporfing pered is trealed os other long term
employee benefits. The company's net obligation fowards unutilized occumutoted leave
is calculated by discounting the amaount of fulure benefit thal employees have eamed in
return for thew service in the current and prior periods to determine the present value of
such benafits. The discount rate i the vield af the reporling date on government bonds
that hove malurty dotes opproxmating the terms of compony’s cbligafion. The
calewiation is performed using the Projected Unit Credit method, Net change in liability for
unutiized occumuiated leave including any actuarial gain and loss ore recognized in the
staternent of Profit or Loss under 'Personnel Expenses’ and the Slatement of Other
Comprehensive Income in the pericd in which they arise.

MAS 19 requires actuariol valuations for Leave encashment in erder to delermine the
liakility or asset that the company has at the year end, Actuaral valuations hove been

camed out to dalerming (he same.

513 Short-term employee benefits
Short-term employee benefit obligationg gre

r
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has a present kegal or constructive obligation to pay this amount as a resull of past service
provided by the employee and the obligation con be estimoted reliably.

5.14 Provisions and Confingencies

In occordance with Nepal Accounfing Stondards (NAS) 37- Provisions, Contingent
Liakilifies and Confingent Assels, a provision is required to be recognized where there s o
present legal or constructive obligation as a result of o past event that can be esfimated
refiably, and it & probable that an outflow of economic benefits wil be required to setlle

the obligafion, the timing or amount of which are uncertain.

The company hos mode provisions for o those cbligotions meefing the definition of NAS
37,

A contingent liobility & o possible obligation that arises from past events whose exstence
will be confirmed by the occurence or nonoccurence of one or more uncertain fulure
events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that on outflow of resources will be required to seilie the
obligation. A contingent liability ako orises in extremely rore cases where there i a liabdity
thal cannot be recognized because it conngt be measuwred relicbly, The Compoany does
nol recognize a contingent Bability but discloses its existence in the finoncial slatements.

A contingent asset is o possible assel that anses from post events ond whose existence will
be confirmed only by the occurrence of nonoccumence of one or more uncerain fulure

events not wholly within the control of fhe enlity.

Frovisions, confingent Bobilities, contingent assets and commitments are reviewed ot
each reporiing period,

515 Government grants
Governmen! granis are assistonce by govemment in the form of ransfers of resources fo

an entity in retfum for post or fulure compliance with certain conditions relating fo the
aperaling activities of the enfity,

Government gronfs can be Grants related to assels or Grants reloted to income. Under
Granis relaled o asels, there s o condition thal the entily shall purchose, construct or
olherwise acquire long-term assels. Grants reloled fo income are grants other than grants

relafed o owsels.

Govermment granis are recognized when there & recsonoble ossurance they will be
received and the company will comply with the conditions assecioled with the grant.
Government grants thol compensate the company for expentes incured are recognized
in profit or loss n the some period in which the expenses are recognized. Grants thal
compensate the company for the cost of an asset are recorded as deferred revenue and

recognized in other revenue over the service life of the related ossetl.
Government grants shall be recognized as income over the periods necessary to match
thiern with the reloted costs which they ore intended o compensafe, on a systemaohic

basis,

Once a government grarfl Wi jpized. any related contfingent kability or contingent
; 1 MAS 37 Provigions, Contingent L fias and

ﬂl"lﬁl‘iQIEr'll ASLEIE,

AW
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514 Borowing cost
As per NAS 23, Borrowing costs are the cosls incured by the company in bomowing loans

for construction of assets or ony copilal goods. Borowing cost obo includes exchange
differences o the extent regorded os on adjustment 1o the borowing costs. Bomowings
can be general or specific. Borrowing cosk are capilalized fll the construchion of asset is

complete and & ready for use,

The compony hos incumed bormowing cost for the development ond construction of
“Mathila Madun Kholo Jolaviyut Aayciana [14.3 MW]" which has been capitalized in the
project astets (infangible assets) fill the date of COD.

517 leases

The determination of whether an arangement is (or contains] a lease is based on the
substance of the arangemeant ol the inception of the lease. The arangement s, or
conlains, a legse if fulfilment of the orongement is dependent on the use of a specific
assed or assets and the arongement conveys a right fo use the asset or assets, even if that

nght & nol explicity specifiad in an arangemanl.

MMEJL as a Lesses

Al the commencement date, the Company shall recognize a right of use ossef at cost
and a lease hability af the present volues of the lease payments that are not poid of that
daote. The lease payment shall be discounted using the interest rate impicit in the lease, if
tha! rate can be reodily determined. If that rate connol be readily deferminad, tha

compaony shall use its incremental borowing rate.

The company depreciates the right-of-use assets on a straight-ine basis from the lease
commencement date fo the earier of the end of the useful life of the right-of-use osset or
the end of the lease term. The company also ossesses the right-of-use asset for impairment

when wuch indicotors exsl,

After the commencemeant date, the company shall measure the lease Bability by

a. Increasing the canying amount to reflect interest on the lease liabiity;

b. Reducing the caorrying amount o reflect the lease poyments made: and

c. Re-measuring the comying amount to reflect any reassessment or lease modificalions
to reflect revised in substance fixed lease payments

The company has howeaver used the relief option provided for lease of low volue assefs
and short-term leases and expense the payments in the income statement according fo

thie sirgight line method,

MMEJL os a Lessor
For operoting lease, MMEIL reports the leased ossels at amortized cost as an asel under

the property, plont & Equipment where it is the lessor. The lease payment received in the
perod are thown under other operaling incomae on straight line boss, Where MMEL is the
lessor in finance lease, the ossets are recognizred as lease receivables in the amount of
the nel investiment in the stolement of finoncial position. During the reporting period, the
compeany has not leased out any of ifs assed,
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lease liability or righ! on use assefs has been booked ond all the lease poyment of Rs.
S07253,00 has been booked 0s expenses for the year,

£18 Recelvobles and Payables
Receivables and payables are accounted on accrual bosis. Bolonce amounts on yaar
end are shown in Statement of Financial Pesition under "Current Other Financial Assets

and 'Cwrent Other Financicl Liobilities” heading.

519 Relenfion Amount Payable
Refention Amount Payable fo the Main Contracion of MMEIL as at 31# Ashadh 2081 ore

as follows:

Parficulars Amount in NPR_
Asia Pocific Power Tech Co. Ltd, Ching JOR17. 04392
Baver Construction Pvi. Lid. 23.204.623.80
| Cosmic Becirical Engineering Associates Pvl. Lid, 3.102.232.47
Singcto Hepal Pvi. Lid 4,583,988.61

Tolal 101,808,788.80

520 Finonclal Income
Financial Income includes Interast Income.

5.21 Fingncial Costs )
Fnoncicl costs include the finance cosls under ferm loan and bridge gop loon ovailed by
the company.

522 Income Tax
As per Nepal Accaunting Slandord- MAS 12 (Income Toxes) tox expense is the aggregate

amount included in delermination of profit or loss for the period in respect of curent and
deferrad toxalion, Income Tax expense is recognized in the stotement of Profil or Loss.
except to the extent il reloles to ilems recognized direclly in equity or olher
comprehensive income in which case if is recognized in equity or in other comprehensive
income,

Income Tax Act 2058 has specified o fox rate of 25% fiat for Hydropower Companies.

As per Section 11 {3 Gho) of Income Tax Act 2058, Hydropower comparnies are exempled
fram ta for the first 10 years of it operation ond 50% concession on tox is provided for the

next 5 vears thereon.

§.22.1 Current Tax
Cument tax assets and Babilifies consist of omounts expecied to be recovered from or paid

io Inlond Revenue Depardment in respect of the curent year. using fhe tox rales and lax
lows enocled or substantively enccied on the reporfing dote and any adjustmeant 10 fax
payable in respect of prior years.

Curreni Tax includes advance fax amounfing to NPR 2.585,942.18 paid uplio the perod.
5.22.2 Delemed Tax

Defered fax is recognized on temporary differences between the comying amounts of
asels and obiliies ond the amounts used for faxation purposes [fax base), at the fax
rates and tax lows enocted or substantively enocted by the end of the reporting penod,)

Dafemed tox hos been computed at the fox role of 25% Mok,

7Y ) P f

-
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Defered tox assets are recognized for the future fax consequences to the extent it is
probable that future taxable profils will be available ogainst which the deductible

termporory differences can be ulilized.

Income tax, in o for as if relates fo items disclosed under other comprehensive inCome of
equity, are disclosed separately under olher comprehensive income of equity. os

opplicable,

Defered tax assets and liabilities are offset when there i legally enforceable rght 1o offsel
curent tox assels and Fabilties ond when the deferred tax bolances reloled 1o the same
taxation authority. Cument fax assets and tax liabilities are offset where the enfity hat o
legally enforceoble right ta offsel and intends efther to setfie on net basis. or 1o realize
the asset and seitle the Bability dmulbaneousty,

As per Income Tax Act, 2058 Secfion 11 [3Gha] [Ka). The licensed person of enfily
commencing commercial production, fransmission or dishibution of hydropower il
Chaitra 2083 shall be provided fullincome fox exemption for the firs! ten years ofter starting
commercial production, ond fifty percent exemption for another five years afterw s,
The company ks in tox holiday perod from this FY to upcoming 10 years due 10 which no
temporary differences arise on comying amount and tax base and hence no delered lax
ossets/liabilities have been recognized in profit and loss statement, The defered fax assets
being recognized fil last year of NPR 5,583,180 considering it to be reversed during the tox
holiday perod itself has been derecognized and the impoct of NPR 2.479.370.26 has been
provided as deferred lax expenses in Statement of Profit & Loss and Reserves.

5,23 Cosh and Cash Egquivalent
Cash and shor-term depaosits in the statement of financial position camprise cash in hand,

cash at bonk and short-lerm deposits with o malurity of three months or less.

54 Inveniory

Irnventary includes Diesel for production purpose expected o be used in the noomal
course, Cost of inventories comprises of cost of purchase, costs of conversion and other
costs in bringing the asset to the location and condilion intended fo be wsed by
managemeant. Inventories ore stated ot lower of cost or Net recizable valus. Net
Realizoble value represents the estimaled seling price of the invaniary lass any esfimated
costs to sal, Inventory s maintained in First in First out [FIFC) Basis.

£25 Revenue Recognifion

5.25.1 Sales of Electricity
Revenue is recognized to the extent thal the economic benefits associaled with

fransaction will low 1o the company and the revenue can be reliably measuwred in line
with MFRS -15 Revernua,

The sale of elechicity is the regular course of business of MMEIL: Therefore. revenue is
recognized at the rate/s given in the Power Purchase Agreement based on the approved
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The company hos commenced ifs commercial operafion duwing the reporting period
affective from 28 Mogh 2080 and subsequently hos recognized revenue from sole of
electricity of NPR 120.822.098.42.

5.25.2 Construction Revenue (Service Concession Anangement)
The Company has recorded the revenue of NPR 427,728.799.95 representing revenue from

construetion aclivities camed out with respect 1o creafion of Project Assels during the
year, which is based on forecasted cost as per IFRIC 12. While calculating the construction
revenue, it has been assumed that the project is comsiructed on cost 1o cost basis ond no
profit margin has thus been included. The assumplion has been bosed on the foct thot
this contract is o deemed contrect only and also in current scenadio. the COVID has highty
impacted the comstruction basiness impacling their profit scenario, 5o, the profit margin
has been assumed to be zero.

5.25.3 Conshiuction Cost (Service Concession Arrangement)

The Construction Cost represents oggregate of costincured for creafion of Froject Assels

during the reporfing period.
The detolls of the Construction Revenue and Construc hior Cost recorded with respect to

ihe creofion of Project Assets is as follows:

'uﬁ'ﬂl-lm.’J = L . r of = H_P_l i . "-. I g H‘?ﬂ':: T ST r

| Construction Revenue 427 T8, 79995 B3 A79.534.20
Construction Cost [Reler Nofe 4.2) (427 728,799.95) (813,779.536.20)
Censtruction Senvice Mark Up * -

5.25.1 Sale of elechicity
Revenue is recognized to the extent thot the economic benetits ossocioted with o

transaction will fiow to the Compeny and fhe revenue can be reliobly measured in ling
withy MFRS =15 Revenue.

The power plant has been commerciol operafion since 28 Mogh 2080 and the revenue
from sale of elecihcily has been recognized Amounting NPR 120.822.078.42

5.26 Foreign curmency translation
The functional curency of the Company and its subsidiaries is delermined on the basis of

the primary econormic environment in which it operates. The funclional curency of the
Company is Nepalese Rupee,

Revenues and expenses resulting from franscctions in foreign curencies ore tronslated fa
Mepaolese Rupee equivalents af exchange rates opprodmaling those in effact ot the
tronsacton date,

Monetary assets and liobiiies denominaled in foreign currencies ore franslated into
Nepalese rupee at the exchange rate prevoiing af the reporfing date. Transiafion gains
and losses are credited or charged to Profit or loss in the cument penod.

Exchange differences orsing on the selfiement of monetary items or on translaoling
monelary items at rates different fromutimesgt which they were fransialed on initicl
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[using the closing rote of reporfing date) os foreign exchange gan of loss ond adusted
with stotement of Profit and Loss as per MAS 21.

5.27 Advance lo Cenfrociors
Following advances to the main confroctors have baen lying outstanding are as ot 31¢

Ashadh 2081,

| Parficulors Amount
Bavari Construction Pyl Lid 1LA17.711.65
Structo Nepal Pvt. Lid. 1.967.957 48
Ekikrit Byapar Company Pyl Lid. 1.148,451.50 |
Tetal 4 558,120,463

5.28 Cash/ Letter of Credit Margin
The detoils of Cash/Letier of Credit Morgin as on 31* Ashadh 2081 is as follows:

Eank's Name Amount
Siddhortha Bank Lid 5.112.000,00
5,112,000.00
Total I

5.2% Bank Guaranfes
Mathillo Moilun Khola Johidhyut Umiled. has provided bank guarontee of MPR 300,000.00

having valickty till 15 July, 2027 from Siddhartha Bank Lid. o Department of Customs for

EXIM code,

5.30 Prior Period Adjustment

Due to change in occounting policy. the depreciafion calculated in property, ploni ond
equipment has been recalculaled and the difference of NPR 875.922 hos been odjusted
in the opening retained eamings of FY 2079-B0. The comesponding impact has been
provided in the comying value of property, plont ond equipment and in deprecialion
charged in Statement of Profit and Loss of FY 2079-80 by NPR 224,345.30.

5.31 Earnings per share
Ecrnings per share is the portion of company's profit allocoted to each outstanding share

of common stock, Bosic edamings per share B compuled by dividing the nel profit! (loss)
for the vear by Ihe weighted overcge numiber of equifies shores culstanding dunng the

year,
Basic ecrnings per shong is calculaied by divicing the nel pralit for ihe year olfribuiable o

ety holders of fhe porent by he weighted overage number of codinany shares outsianding
curing fhe yeor. os per NAS 33- Baming Per Shore,

FY 2080/81 FY 2079/080
Amount used as o Numeratar
Profif Athibwloble to ardinary Shareholderns (52.015,74%) [16.443,178)
Armount used as the Penominator
Waghled average number of Ordinary Shiones 2380343 PSR
Baslc Earmings per Ordinary Share (NFR] [5.55) (227)
Dilvted Earnings per Ordinary Share (NFR) (5.55) [2.37)

532 Events after the Reporting Period
Mo circumstances hove arsen since the repcf!
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5.33 Relofed Pary Transactions
Realcted parties of an entity reprasent parent company, major shoreholderns, asocialted
companies. directors and key managemen! personnal of ihe Group, and companies of

which thay arg phncipal owners,
The names of these reloted parfies, noture of Ihese fransactions and ther iolal value have
been sat oul in accordance with fhe provisons of MAS 24- "Related Party Disclotunes”,

Key management perscnnel refers to the person who have authority and responsibility for
plonning. directing and controling the octivities of the company either directy or

incirecty.
Related parly framsoclions ako include fransaction with entities that are conirolled, jont
venturas or significantly influanced directly by any kay manogemeant persaonnel or thear

close family members,
Relotionship Related Parties

Company with Common Directors sanima Relance Life Insurcnce Lid,
Sonima Hydro & Engineering Pvt, Lid.

Compensalion of key monagement personnel

Particulars F/Y 2080-081 F/Y 2079-080
Boord Meeling Allowance B 1100000  3.20.000.00
Communicalion Allowance to board membear ¥2.000.00 £2.000.00
Total $.10,000.00 3.,89,0000.00
For the period ended (of GM) F/Y 2080-081  F/Y 207%-080
Short term employee beneafits 28531721 3915967
Termination benefits :
Post-employment benefils | FF, Gratuily. 55F) 202463447 248,760.00

Tolal 3.054,35623 A 167119467

Transactions with Reloled paoriies, if any

Expenses and Cutstanding balonce F/Y 2080-081  F/Y 207%9/80
sanima Hydno & Engineering Pwi, Lid.

Expenses Pad 7,883,105 6975139
Payabie | 6.912.00
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Financial Highlights of Fiscal Year 20

Equity Share Capital

Amount in NPR ( Million)
1,200

1,000
1,000

800

700 750
600
600
440
400
200
FY 2076-077 FY 2077-078 FY 2078-079 FY 2079-080 FY 2080-081

Total Loan Out Standing

AMOUNT IN NPR ( MILLION)

Amount in NPR ( Million)

FY 2076-077 FY 2077-078 FY 2078-079 FY 2079-080 FY 2080-081

Project Assets (Intangible Assets)

Amount in NPR ( Million)
3,000
2,500

2,000

1,500
1,000

FY 2076-077 FY 2077-078 FY 2078-079 FY 2079-080 FY 2080-081

MONTHLY REVENUE
50.00
45.00 44.66
40.00
35.00
30.00
25.00
20.00
15.00

10.00

5.00

1.31

Magh 2080 Falgun 2080 Chaitra 2080 Baishakh 2081 Jestha 2081 Ashadh 2081
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AT Jie faor FTaR @@ |
Project Location Uttargaya Rural Municipality, Ward No. 1, Rasuwa District (formerly
Dandagaun and Haku VDCs)
Province Bagmati
Latitude 28°05'01"N to 28°05'56" N
Longitude 85°11°40" E to 85°12'25" E
Region Lesser Himalaya Region
Rock composed Augen Gneiss (dominant) and metasandstone-phyllite (minor)
Catchment area 72 km2 (at intake of MMKJA, 14.3 MW)
Annual mean flow 7.65 m3/sec
Design discharge 3.53 m3/sec (40% exceedance of flow)
Flood 1 in 100 years 166 m3/sec (at intake of MMKJA, 14.3 MW)

218 m3/sec (at powerhouse of MaMaKJA)

‘

Headpond (MMKUJA Tailrace Tapping

Tailrace Tapping Mathillo Mailung Khola Jalvidhyut Aayojana (MMKJA), 14.3 MW
Location Downstream of tailrace of MMKJA
Pondage level 1550.38 m amsl

Length 10.81Tm

Width 8m

Height 6.34m

Spillway length 5m

Gross Head 456.38 m

Net Head at design discharge 441.67 m

Installed capacity 13 MW

Survey license capacity 13 MW

Gross Annual Energy 75.98 GWh

2. Hifyeat Hes ‘ot Sfaera e (qe Jan)
FTTHAT Jael, THAT STl IJAWTAT MSaiieres a1 7. 9 ferq @ #.a1. Sfeq e¥ares Ao

g ‘A At ATATSIATRT GRATear deadd avq WY fasa faer favrmere faga s
AAAAT I YTl 95 Febebl TG ATATSTHATHT AU (e Wiershor A faed @ieg fashT awshiaret
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AT S faer e ar @@ g )

SALIENT FEATURES

Project Location

Uttargaya Rural Municipality Ward No.1, Rasuwa

District

Rasuwa

Province No.
License boundary

Latitude

3

28°07'13" N t0 28°09'43" N

Longitude
Geology

85°11'00" E to 85°12'30" E

Region Lesser Himalaya Sequence
Rock composed Phyllitic quartzite
Catchment area 37.17 km2

Annual mean flow 3.96 m3/sec

Design flow

2.90 m3/sec (42.18% exceedance of flow)

Flood 1 in 100 years

171.85 m3/sec

Flood 1 in 200 years

Power and Energy

258.94 m3/s

Gross Head 693.50 m

Net Head at design discharge 678.02 m

Installed capacity 17.00 MW

Gross Annual Energy 101.02 GWh

Dry Energy 16.02 GWh (15.86 %)
Wet Energy 85.00 GWh (84.14 %

varR aiffics JTENUT Jaim (37.d. 20TO/OTA)
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T ATTH G |
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T ITATRX Gl
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